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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE ANATURAL PERSON, YOUMAY
REMOVE OR STRIKE ANY ORALL OF THE FOLLOWING INFORMATION FROM ANY
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT IS FILED
FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITYNUMBER ORYOUR
DRIVER'S LICENSE NUMBER.
Producers 88 (4-89)— Paid Up
With 640 Acres Pooling Provision

3 year + 2 year option for MULTIPLE LOTS

PAID UP OIL AND GAS LEASE
(No Surface Use)

THIS LEASE AGREEMENT is made this Z7 day of PcWer 2009, by and between F/CPW Merged LP Limited Partnership, a Texas limited
partnership, as Lessor (whether one or more), whose address is 5950 Sherry Ln. Ste 320 Dallas, TX 75225-6585 and PALE PROPERTY SERVICES L.L.C
2100 Ross Ave Suite 1870 Pallas, Texas, 75201 , as Lessee. All printed portions of this lease were prepared by the party hereinabove named as Lessee, but all other
provisions (including the completion ofblank spaces) were prepared jointly by Lessor and Lessee.
1. In consideration ofa cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets exclusively to Lessee the following described land,

hereinafter called leased premises:

See Exhibit "A" attached hereto and by reference made a part hereof.

intfte county of Tarrant, State of TEXAS, containing 10738 gross acres, more or less (including any interests therein which Lessor may hereafter acquire by reversion.
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transfers a full or undivided interest in all or any portion of the area covered by this lease, the obligation to pay or tender shut-in royalties hereunder shall be divided between

Lessee and the transferee in proportion to the net acreage interest in this lease then held by each.

9. Lessee may, at any time and from time to time, deliver to Lessor or file ofrecord a written release ofthis lease as to a full or undivided interest in all or any portion ofthe

area covered by mis lease or any depths or zones thereunder, and shall thereupon be relieved of all obligations thereafter arising with respect to the interest so released. If Lessee

releases all or an undivided interest in less than all ofthe area covered hereby, Lessee's obligation to pay or tender shut-in royalties shall be proportionately reduced in accordance

with the net acreage interest retained hereunder.

10. In exploring for, developing, producing and marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized herewith, to

primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased premises as may be reasonably

necessary for such purposes, including but not limited to geophysical operations, the drilling of wells, and tie construction and use of roads, canals, pipelines, tanks, water wells,

disposal wells, injection wells, pits, electric and telephone lines, power stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat and/or transport

production. Lessee may use in such operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's wells or

ponds. In exploring, developing, producing or marketing from the leased premises or lands pooled therewith, the ancillary rights granted herein shall apply (a) to the entire leased

premises described in Paragraph 1 above, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which Lessor now or hereafter

has authority to grant such rights in the vicinity of the leased premises or lands pooled therewith. When requested by Lessor in writing, Lessee shall bury its pipelines below
ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any house or barn now on the leased premises or other lands used by Lessee hereunder,
without Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other improvements now on the leased premises or such other lands, and to

commercial timber and growing crops thereon. Lessee shall have the right at any time to remove its fixtures, equipment and materials, including well casing, from the leased
premises or such other lands during the term of this lease or within a reasonable time thereafter.

11. Lessee's obligations under this lease, whether express or implied, shall be subject to all applicable laws, rules, regulations and orders of any governmental authority
having jurisdiction including restrictions on the drilling and production of wells, and the price of oil, gas, and other substances covered hereby. When drilling, reworking,
production or other operations are prevented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permits, equipment, services, material, water,
electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike or labor disputes, or by inability to obtain a
satisfactory market for production or failure ofpurchasers or carriers to take or transport such production, or by any other cause not reasonably within Lessee's control, this lease
shall not terminate because ofsuch prevention or delay, and at Lessee's option, the period ofsuch prevention or delay shall be added to the term hereof. Lessee shall not be liable
for breach ofany express or implied covenants ofthis lease when drilling, production or other operations are so prevented, delayed or interrupted.
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13. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at least 90 days after Lessor has given Lessee written
notice fully describing the breach or default, and then only ifLessee fails to remedy the breach or default, within such period. In the event the matter is litigated and there is a final
judicial determination that a breach or default has occurred, this lease shall not be forfeited or canceled in whole or in part unless Lessee is given a reasonable time after said
judicial determination to remedy the breach or default and Lessee fails to do so.

14. For the same consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors and assigns, a perpetual subsurface well bore easement
under and through the leased premises for the placement of well bores (along routes selected by Lessee) from oil or gas wells the surface locations ofwhich are situated on other
tracts of land and which are not intended to develop the leased premises or lands pooled therewith and from which Lessor shall have no right to royalty or other benefit Such
subsurface well bore easements shall run with the land and survive any termination ofthis lease.

1 5. Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee's option may pay and discharge any taxes, mortgages or
liens existing, levied or assessed on or against the leased premises. IfLessee exercises such option, Lessee shall be subrogated to the rights ofthe party to whom payment is made,
and, in addition to its other rights, may reimburse itself out of any royalties or shut-n royalties otherwise payable to Lessor hereunder, In the event Lessee is made aware of any
claim inconsistent with Lessor's title, Lessee may suspend the payment of royalties and shut-in royalties hereunder, without interest, until Lessee has been furnished satisfactory
evidence that such claim has been resolved.

16. Notwithstanding anything contained to the contrary in this lease, Lessee shall not have any rights to use the surface ofthe leased premises for drilling or other operations.
17. Lessor, and their successors and assigns, hereby grants Lessee an option to extend the primary term of this lease for an additional period ofTwo (2) from the end of the

primary term by paying or tendering to Lessor prior to the end ofthe primary term the same bonus consideration, terms and conditions as granted for this lease.

DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that oil and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and may
vary depending on multiple factors and that this Lease is the product ofgood faith negotiations. Lessor understands that these lease payments and terms are final and
that Lessor entered into this lease without duress or undue influence. Lessor recognizes that lease values could go up or down depending on market conditions. Lessor
acknowledges that no representations or assurances were made in the negotiation of this lease that Lessorwould get the highest price or different terms depending on
future market conditions. Neither party to this lease will seek to alter the terms of this transaction based upon any differing terms which Lessee has or may negotiate
with any other lessors/oil and gas owners.

IN WITNESS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be binding on the signatory and the signatory's heirs,
devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all parties hereinabovenamed as Lessor.

LESSOR (WHETHER ONE ORMORE)

Limited Partnership, aTexas limited partnership

Jason P. Runnels, Vice President

CORPORATE ACKNOWLEDGMENT
STATE OF TEXAS
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ExhibitA
THIS LEASE AGREEMENT is made this 2J_ day of OcUbflr

. 2009, by and between F/CPW Merged LP Limited PartnershiD a Texas limitedpamercfapaste^rcwheft^ limited

Said Lands arc hereby deemed to contain, 2.0738 acres, more or less.
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SUZANNE HENDERSON

COUNTY CLERK
1 00 West Weatherford Fort Worth, TX 761 96-0401

PHONE (817) 884-1195

DALE RESOURCES
3000 ALTA MESA BLVD STE 300
FT WORTH, TX 76133

Submitter: DALE RESOURCES LLC

DO NOTDESTROY
WARNING - THIS IS PART OF THE OFFICIAL RECORD.

Filed For Registration: 1 1/9/2009 3:54 PM

!

Instrument #: D209295565

LSE 4 PGS $24,00

By:

D209295565

ANY PROVISION WHICH RESTRICTS THE SALE, RENTAL OR USE OF THE DESCRIBED REAL PROPERTY
BECAUSE OF COLOR OR RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL LAW.

Prepared by: VMMASSINGILL


